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Note :The question paper is divided into three sections
A, B and C. Give the answer according to the
directions given in each section.
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Section-A / Y-k

(Long Answer Type Questions)

(5 s uE)
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Note: Answer any two questions. Each question carries
15 Marks.

it @ v % S ANT | TEE W 15 Sfe
RO (2x15=30)

I. (a

(b)
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What is capital budgeting ? Discuss the various
factors affecting the capital budgeting decision.

Yot ooted @ ® 7 St aoled gt fofat
H TAfad FE AR qEll hl SATEA Hite
the Arrow Ltd. company is considering the purchase

of a plant that will produce annual cash inflows as

follows :

~

W fa s TF Wi $¥ FH H faEr
W W ¢ o aftfs Uws ommEie
YHR B

Rs. 5,000, Rs. 3,000, Rs. 2,000, Rs. 1,000 and
Rs. 500. Cost of Plant is (Wi HI «Nd ?)
Rs. 8,000, Life of plant 5 years. (&iie I SeA
@ 5 a4) Cost of Capital 10 percent. (‘inﬁ




H AE 10%)

Calculate the present value of cash inflows and

comment on the profitability of the investment.

Uhg of<aiel w1 TGAF Ted T wieC T
fafmm &1 avEEEs W feoet wifsw

2. Critically discuss the various financial institutions providing

long term finance to industries.

AR W AEeed fam wmE W 9w fafv=
fodta deaMl w1 STCeARHS SRS &ifsu |

3. Define working capital. How will you estimate the working

capital requirements of a concern ?

FrEiRla gst w ufeifm w1 et fEet wEem
H wEEE St Ht TGRSl 1 STAM  fwd
TR AT ?

4.  What do you mean by "dividend policy" ? Explain the

essentials of a sound dividend policy.

Y a9 emu @ WHeW ¥ ? UH @gfEa
el A # SEvE d@l # MR 9 "HemEd
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Section-B / W T-@&
(Short Answer Type Questions)
(g ITHT UIT)

Note : Answer any four questions. Each question carries 5 Marks.

ol IR w ® I AT | YIF YT 5 AR H 2

(4x5=20)

Briefly discuss any four (04) of the following :
= ¥ 9 fol ¥R (04) W T&9 ¥ == *ifeg

1.  Importance of financial management.
facita Javem &1 Hed |
2.  Difference between operating and financial leverage ?
fETeT A9 TE fowim o § ST |
3.  Difference between leasing and hire purchase.
eI TS R g 9§ § TR |
4.  Discuss the objectives of financial statements.
focia foeron & 3g_e | == R |
5. Discuss venture capital financing.

IH g o W) o== ST |
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6.  Write a short note on cost of retained earnings.
yfaefa o W wfa e fafew |

7.  Write a short note on mergers and acquisitions.
foera ot stfameer W Eiyw e fafew |

8. An incomplete Trading, Profit and Loss Account is given

as under. Fill in the blanks and complete it with the help
of the given ratios.

T Mgl UR TE A9 B T = YR € 1 f{e T
UM T ASE U o oM 9f@ ok T qof wfw |

Trading, profit & Loss Account
For the year ending March 31%, 2013

Particulars Rs. Particulars Rs.

To cost of goods sold|2,70,000| By Sales [ ...........
fawt W

To Gross Proift | ...

Hohed ¥

To Operating Expenses| 10,000 [ By Gross Profit | ...........

T 2™ Thd A9 9

To Non-operating
Expenses ..l

R-waem ==
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Accounting Ratios :
TR ST
1.  Gross profit to cost of goods sold ratio : 33'%%

9 T AIE H1 Hhdd od I
2. Net profits to sales ratio : 12%

forerl-Yg o9 3TUE .

Section-C / 90T-77

(Objective Type Questions) / SIS U9

Note : Answer all questions. Each question carries 1 Mark.

qoff we o S AT | TE U 1 3 H R
(10 x 1 = 10)

Write True/False against the following :

o o

fafafea & ame goswd fafen .

1.  Pay back method of capital budgeting does not take into
consideration the cost of capital.

Tt aied &t ETam orafy fafy ISt o @ oy o
T |

!\)

Excess of current assets over current liabilities is termed
as Net working capital.
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o Haferl w1 T Sl RN g wrEie gst
D

e |

3.  The scope of financial management is restricted to
arrangement of funds.

ol o #1 & o9 I e qF Wi ® |
4.  Equity shares have a maturity period.
T 3T K1 TH IR Ty Bt ® |

5. Retained earnings have no cost to the firm.

yfaufa g w1 wH % fau *iE *iHg T s |

Fill in the blanks :

fa@ W af@

6.  Quick ratio is also known as .................. ratio.
£ (EG G | A RO IUE ot wed © |

T e is the average cost of various sources of
financing
................. fomamo % fafa= @il #1 ofwa omm@ ®

hY %\': |

8.  The value stated on the face of the bond is termed as
1S tevvreerreeniieniens .
de W AHT T STH coovvvvrnrnrnnnnne FEA T |
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9. Risk and .................... have a positive co-relation.

SEH 3R v T THRIAF HaH B ¢ |

10. Money market is a market for ............... term financial
assets.
£ U | facha enfeal =1 aeR 2 |
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