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The question paper is divided into three sectioyis And C. Answer the questions

as per the direction given in each section.

AT JgNATT & @ T Aa@ A Rnaag |9+ @3 & Ru ¥
f&aeaR weat & e |

Section —A¥gve—%
Long Answer’s questions
(CIEESNERS))

Answer any two questions. Each question carriematks. 2x15 =30

PRI & SRS [TABILT 153(hIdbTe |

1.3 facd gaus H fAF 30 AR F g el & N T el
@ W R | 3H FUT W YERN Bed U facd yeusw & Frif wd
gifrcatent & faaRoT &)

“The role of a finance manger today is considerattferent from what a

few decades ago”. In light of this statement expldie functions and
responsibilities of a finance manager.
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2. ST ot I 3aURON Ud 38§ HUTRG #el drel dedl # IS
HITT T FdleT TGHT T FTAGAT G 3Tk Hraefel Yol 1 AT
TS AT foheT -foheT STAT W &1 AT ST 8§72

Explain the concept and determinants of workingtehpOn the formation

of a new business, what considerations are takeraiccount in estimating
the amount of working capital required?

3. Ofderdel Ta fIAGUT & 36T dUT 3Rl I FASSY [TTAedd &
Affe &gl &1 faavor it e

Explain the various objectives and motives of Mergad Acquisition.
Also explain various forms of mergers.

437) ‘aread # Rl ot B & T 3fefpeldd ol &1 ST $
T8N BT B1'SH HUA & Tell<lelicHe Hodichel HITAT |

a) “In reality there is nothing like an optimal d@ap structure for a
firm”.Critically evaluate this statement.

9) X @U@ U AeATAT Faaw 3ucrsy §-
gl HYOT AT (Ko)= 29 %

ROT Yoll T & (Ko)= 2R %

€ IRl 3T (EBIT)=F. 3,00,000

A IR T & AN Hoell I FHAA Yot I weTd qur
Ul N Hed A BT HUAT HT Fel Goll T H K0T Golt
(|) &. 4,00 000 (||) &. ¢o0,00 000 ET |

b) Company Xprovides you with the following infortica:

Overall cost of capital (§ =15%

Cost of Debt Capital( §= 12%

Net Operating Income (EBIT) =Rs. 3, 00,000

You are required to calculate the cost of equity dme value of the

company according to Net Operating Income Appro#ah has (i) Rs.
5,00,000 (ii) Rs. 10,00,000 debt capital in itataapital structure.
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Section-B @vs—x)
Short Answer’s Questions

(™ U7 )

5. Answer any 4 questions. Each question carridsuks.
4x5=20
frgaRyel & SR [TAGIADHIwTT |

5.19faeRa 3reiat & Far F1S AT gt 82 If g, ar ST uer F dr
ST g ?

Do retained earnings have any cost? If yes then, how it is measured?

5. 2 YAaTcTATa e A TR oTclTehT ATl clgetTeheTTsTaTdehellehl |"TraT

'Payback method is a test of liquidity and not padility.” Discuss

5.3FAdT WX AR & AT FIT FHSTT g7

What do you mean by Trading on equity?

5.4 3T GallehoT T 3{eq Yollehol # 3T Idsd?

Differentiate between overcapitalization and undpitalization

5.5 YT Tl AN & orey & g2

What arethe advantages of a 'Stable Dividend Palicy

5.6 0T-T9 AT YATTEHR 3RM 7 3ol HIfT |

Differentiate between debenturesand preferenceshar

5.7 Ueh YRAISHT &1 Y& TAAE Hod A HSC o ol go,000 & yRAH
s & 3maegewar § dur 9 ant g& Gfd a¥ w000 F & Y UF3
3ecydrg gl | ISt & T ¢% § | HI$ IARISE Hed #A¢ & |(Th T A
Ak &1 4 a¥ & T (% & & W dadAT Hed 3.8%3 § )

Find out the Net Present Value for a project whigdjuires an initial investment for
Rs. 50,000 and which involves a net cash inflolRsf 20,000 each year for 5
years.The cost of funds is 8%.Also there is nopseedue. (P.V. of an annuity of
Re.1 for 5 years at 8% per annum is Rs. 3.993)

MBAH-106 Page 3



5.80h Mholex AT fhdl a&g &1 ¢,600 hEAT B A HT HIAT ¢ |
IHHT ATH ITANIT 2,600 SHISAT T & | A aF I TRAE.200 ¥ TAT Teh
¥ g% T SHIS TWel I oeTd Fo ¢ § | AT MY AT T qREA0ET
FifT

A refrigerator manufacturer purchases 1,600 urfita oertain component from B.
His annual usage is 1,600 units. The order placwgf is Rs. 100 and the cost of
carrying one unit for a year is Rs. 8.Calculategbenomic order quantity.

Section-Q@vs—
Objective Type Questions (Compulsory)

Jegfreus(srard )

Answer all questions. Each question carries 1 Mark 10x1 =10

THYTH B SR [TABILTT1IBHIT |

6. Write True/False against the following.

fr=fafad @ arPvw /3 fafag |
6. 13T aXTer # ol & o aUT 3eveias Acdd AlaaiAfad aid

& IFinancial structure includes long-term and shariteources of funds.

6. XA YSUS dUT JWHRaE & fhdl TEAT H U FHT H A ¢ |
Finance Managers and accountants perform the sams&dns in a firm.

6.X1hg YdTg dUT AW T Sl [Heet § |

Cash flows and accounting profits are different.

6.4cTTeTel T ATl offsy & & Thar Siiar § safav d shuell & aeldr &l
gHATTAd A8l A 1

Dividends are paid out of profit and therefore thaty not affect the liquidity
position of the firm.
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6.5 oETd 3MAT&IT 3folell &l wgeTdd &I el Yol g3l $r faese a¥ (cut
off rate |

The cost of capital is minimum required rate ofnéagys or the cut-off rate for
capital expenditures.

7. Choose the correct alternative

wEifaderg |
7.1Qcca e FT FTT 38T FAT 72

What is the basic objective of the Financial Mamaget?
a) o1 &l 3feRdA =T Maximization of profits

b) 3teraTiRaT & Fufea 1 Af¥HIA HEET Maximization of shareholder’s
wealth
) WasA A facchar 3mqemasT giafRead & Ensuring financial discipline in
the organization
d) 3Wiaa @ All the above
7. 23T H ¥ HIA-AT JASTT HUeAT H Ahs YRUT Flel BT 3827 Ial g7
Which of the following is not a motive for the coarpes to hold cash?
a) NR ¥FaeHl gdiei Transaction motive
b) 3 EASRAT3I/AdShar FFe=dl Jais=T Precautionary motive
c)aeT g gdisll Speculative motive
d) gt faer garste Capital investmentmotive

73R # ¥ FlI-A JIYRUT el FITAAT & Rl qlfdcdl R FT &l
JardT 872
Which concept represents excess of current asgetsorrent liabilities?

a) #defer gt Working Capital

b) Heer wAM Yait Gross Working Capitall

c) I FrRMe gt Net Working Capital

d) 345 & #Is gt None of these
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74T A ¥ SiF-91 [Ta0YEY Nehg 3Fedydigl a2dT Nhs SEIvdRl H TFdeer
T FHide?

Among the following, which statement establishesrilationship between cash
inflows and cash outflows?

aRies dsfcCash Budget
b)@y varg faavotFund Flow Statement
c) aRarelsT IshOperating Cycle
d) 3Riaa @Al of these
7.5 H W HIT-AT HoUHCTYSl F AldeTeie?
Which of the following is not ashort term sourcecapital?
aygrd &Y Depreciation Fund

byafaena 3 Retained Earning
c)aroIsaegaCommercial Papers
d)aT & ford 3mast Provision for taxes
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